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Dear Sir or Madam:

We have considered your application for recognition of exemptinon from Federal
income tax under geciion HN1{e)(3)Y of the Internal Revenue Code.

The information submit-ed discloses that you were organized I
nd on [N v urioses were anended Lo wevt the organizational
test. of Iaternal Revenue Code (IRC)Y section HO1(c (R,

Your acetivitics. ag described in your application. are monthly meetings,
workshops. seminars. an annual picnic. two annual bazaara, an |G
Show. and a hookastore.,  Your apring bazaar i3 a “closed show," with member
vendors onjy. The fall bazaar allews rental of vender cpace to limited-members
el men=membera, as well aa the regular membersnip. Fer vendor participants
there 1o s rtable pental fee and o [ porcent commission paid to
B -k oales take place at the bazaara. The public is admitted free of
chargs,  You sponsor an annda] N joricd fashion show and sale. The
show Coaiares Jewelpy by ovour members with creations by fashion artists: worn by
pald models.  Tre publie is chareged admission., " program
information directed to accepted artista. states tnal “due to seating
limitations, ticketa sales for this show will be targeted at pecple who might
buy vour work.”  You mounted an exhibit featuring beads of histerical periods
and geographical area3, and the variety of materials from which beads are made.
The exhibit was displayed at -n event conducted by another organization.

An analvsis of your income statement for I shows that Il percent of your
receipts in that year were derived trom the Fall and Spring Bazaars. "
Bl ;. hion shou. and Bookatore zales. Your leotter dated NG
state . "At s pecent hoard meeting it wag voted unanimously that the [N
B ot continue to exiat without helding these two Bazaar fund

raLomers per Vear

In Hl. vou contributed S to charity. This amount was [l percent o rour

. .
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st hUleeni Ty of the Dode provides exenption fore

Carporations, . .organized and operated exelugively for religiol -,
haritable. | or educational purpceses. .. no part of the net earmngs of
inwres to the henefit of sny private shareholder or individuol...”

Section 1.0oliei0=1() (1) (1) of the income Tax Regulations provides that
organization is wreanized exclugively tor one or more exempt poet oen oLy il
its Articles of Organization

&
(&) Limit the purposea of such srganization to one or more exempt
PIrposcd: and
v T [t o sEpreasly snpower thp organization te engage. o*hepwige than
1.oan inaubstantial poart of 1ts activitisd, in d'LlV.Y)F” whi~h o
Chepe tveg e U I Fairtheeance o one o mors eXempl pharpeonies,
Seenton OO lecae 31 i ef the fnecme Tax kegulations presvides o

the crvnnisati. ne theps dacoribed must cepve a4 publie rarthor ftnan oo ypivatn
brit vt
Ve e Lot g U af the regaiations provideas in rart,. as folisws:
ol D ordep o be exenpt a3 an arganication deseribed in section
U L an organisat ton aust be both organized and operated
v artwedy Far oane o mere cf The parroses apecafisd in oaen o aectioan,
Ty oerencotion fatis t o mest either the ardganisationas ot the
Terntioni! tedte 1t id ot eXempr,

Foerane Maving o 1T, Tarwe oo, 1ohl deacribes o nonprof it crganioation
crvetend oo F ctas and deyedop the et by Sponsoring a o publie art exhibit ot
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Je ae SuolergTive et ganllery
Topment arod Cpeeratend BV o e oL et ot e et and sedl tree rowerss. e
2 e oo anowert it eobd the woras o 0t memterd And eetained o omuiasion, on
LRI T The parobne o e b b e e g dery wWal o oa vehic e Coe oanvanocgnT
Phie  apmeep ol v et s tne ok Yol memeeras and tnerefore WAl not
e mr e
s teep, e a0 TRt T e e ol A penral e organisation of
At At L bTome Ting o EMAnLy or oseestanaing ot nodernoar by G e nrlng,
vy . Aand Do dne et Wt 0 b ar st was oot exempt, The pesaon
oo tlnw meny oo WhS YHAY o o et vty b tree peaniaation sepve i the
ot T0Teeeent 0 s gt ot
Sl Mo ilesd Hredad oL Waaninotiln aode Maodndtae slaves, er LAl Uy
otmds e deart held 'hq AR T B e, © DA WA DO eXciudively
wlaeat o pal oar cbapritabge,  dta o ivicheld wers an part aimed at promating the
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Peorg tor bt Tt e, The Toupt that in ordor to fall within the
1 exempt jon srEganitation must be devoted to exempt parpodes
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The presence ol a single nonexenpt purpose, it substantisl in
duntroy exemption redarmiiess of the nqumber or importance of traely

wesd, Aceovding b Revenae Raling 74-533. 1974-2 0.B. 188, this

rationate gl ies equally well to any category of charitable purpuses under

l St i(_)n fl“'xl

1033 af the Code,

3 Fovenue Raling 684-182, 1964-1 C.B. 136. holds that an organization which derives

i1 of ite income from a commercial enterprise in nevertheless entitied to
sxemplion under aection 501(e)(3) of the Code where it is shown to be carrying

sm threwegn contributions and grants to other charitable organizationa, a
~haritabi~ peavran commensurate in scope with {ta financial resources.

Haged on the anformaticn subnitied, we have concluded that you are nnt organized

el aperat.s
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evciudively for one or more purposes specified in gection 501iey (M)

£

1oht etiatbonal ot ivitiea, your primary activity is the gai=
P 0V LY v our memnbera it the Kall Bazaar. Spring Bazasr. and
W, L fhe cpgapisstion in Nevernoe Kaling Y1-ouh . vear
sotde e ovebhs e fore weoroting the andes of your memvers,

vy oy

s g, s TR v mndepr activities sepve the nriuate intereat of

o memt o

o meere . apiar r o cmnibit thetr works o coliectione for o the
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coeer e i o wntrir tions and grants which are commenzurate i
Pt ot L s e

voosoaee et oentitiea Lo csemption from Federdd income tax ander
cal a¥ tpe tete ael are required to file income tax returns on
corspibetions to o von aee nat deductible by donors under aection 170

AT gt b Dogp L a3iond. vou mav. within 80 davs from the
favray, Yile dn b iote a brief of the farts, law. and ardument
st frtn oy e ety 1 16y ateniee an sreal diacuzzion of the

e trtie ATt tnis o weesre weoteat, The onelosed Pablicatien =l gives

Codgie oy ceer o wives thie S tfice within 30 days of the date of this

feetaapt oy S o te posed determination will tecome final.
ISR oot e e ereendinnt a0 A imely manner. 3t will b
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e e e e v sk e rhe Intarnal Kevenue Code
Gt ot A 2o oAt o Cadent poeoree unaer this gection

ot Ggoarn e e 1 s the Taor Uourts the Court of Claims,
Com oot thee angter Ltated tor tae District of olumbia

¢ the  owanation iny o'ved haz exneidted wmiinistrative remedies
Pe o wilhan the uternat Revenue Sepvicoe S



PEov g agpee with these conclusions v do not wieh to file o weitten protest.
Poesae @10 ang eeturn Fort R 10w the encloged seli-addresced envelope as soon
as 1< 3zible

1f you have any further questions., please contact the person whose name and
tecrhone number are ahown at the beginning of thia letter.

Sincerely,

District Director
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